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INVESTMENT POINTS 

♦ New nickel-cobalt discovery: First nickel discovery in the south-west 
mineral field of Western Australia, covering 15km of prospective stratigraphy   

♦ High grades encountered: High grade Nickel and Cobalt (up to 1.0% Co 
and 2.9% Ni) in early drilling of Saprolite. Geophysics planned to test for 
potential bedrock sulphide mineralisation. 

♦ Well situated: Numerous mining operations in the region, and well situated 
with respect to grid power, roads, water and available infrastructure and 
workforce. 

♦ Comparison to other deposits: Early comparisons to the grade of deposits 
such as Syerston and Sconi are being made, these projects are in pre-
development phase with the holding companies enjoying large market 
capitalisations. We note mineralisation styles at these deposits may have 
different characteristics to the Quicksilver deposit. 

♦ Gold project potential: The high-grade gold potential of the Leonora 
projects may come into focus in 2018 with maiden drilling results, along with 
additional projects such as the Minara Ni-Co project for which preliminary 
exploration is due to commence. 

♦ Low overheads: Since listing, approximately 70% of expenditure has gone 
on exploration and related expenditure, we expect >80% in 2018. 

♦ Cheap on comparable metrics: In the absence of a JORC resource at 
Quicksilver, direct resource comparisons are difficult to make, however four 
high profile yet more advanced peers (CLQ, AUZ, JRV and ARL) have a 
combined market capitalisation of A$1.6B. Our price target is partly based on 
the relative market rating of peers, thus is high risk. 
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G88: Golden Mile Resources Ltd

GOLDEN MILE RESOURCES LIMITED        
New nickel-cobalt discovery taking shape in Western 
Australia joins a high value peer group. 

Share Price: $0.65 Speculative Buy 

New nickel-cobalt discovery made in 2017. Grades up to 1% Co 
and 2.9% Ni encountered in early drilling. 

G88 has quickly delineated an Exploration Target at 
Quicksilver of 20-30Mt @ 0.5% to 1.0% Ni and 0.1% to 0.2% Co. 
The early comparisons with grade at CLQ’s Syerston and 
AUZ’s Sconi project highlights the value opportunity in G88.  

We have a Speculative Buy, with a A$2.00/share target price.  
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COMPANY COMMENT 
 
Overview: The early success at the Quicksilver Nickel-
Cobalt project has driven excitement in the shares of G88 
since first results were announced in October 2017. 
Detailed testing of the bedrock mineralisation potential, 
along with drilling for a resource in the saprolite is planned 
for 2018. In addition, the high grade gold potential of the 
Leonora gold projects may add to newsflow this year.   

Company History: The company was formed in 2016 as a 
private consortium, and acquired a total of 39 exploration 
and prospecting leases and 2 exploration licence 
applications prior to listing on the ASX in July, 2017. 

G88 has drilled 102 AC & RC holes since listing for 6142 m. 
Early work at the Garrard prospect at Quicksilver in 3Q17 
demonstrated high grade nickel and cobalt at surface, 
followed by RC drilling results confirming wide zones of Ni-
Co mineralisation, this saw a re-rating of the share price in 
the second half of 2017.  

Quicksilver Project: (G88 100%). The published 
Exploration Target for the project is 20-30Mt @ 0.6% Ni and 
0.2% Co, and 20-30Mt @ 0.8% Sc (scandium). This is 
drawing comparisons to Cleanteq’s (ASX: CLQ) Syerston 
project in NSW, which has a reserve of 96Mt @ 0.65% Ni, 
0.1% Co and is currently in the construction phase of a 
2.5Mtpa project, and other similar large-capitalisation 
companies (Refer to Figures 1 & 2). 

The Syerston project may produce 12Kt Co and 23Kt Ni 
from early 2019, at a capital cost of US$680M and C1 cash 
cost of US$0.89/lb Ni (net of credits) according to company 
information. The project funding is underway, from Chinese 
and other international sources with key components 
already purchased (refer to CLQ ASX releases for 
information). 

Coming back to Quicksilver, what is exciting investors here 
is the relatively high cobalt grades compared to average 
grades encountered at other deposits. Perhaps a higher-
grade cobalt rich zone can be established at the project, as 
the drilling to date suggests. Higher grade drillholes 
included 8m @ 2.16% Ni and 0.08% Co from 28m 
(QRC087), 8m @ 2.7% Ni, 0.13% Co from 56m (QRC040) 
though we note a lot of drillholes are <0.05% cobalt, hence 
some cobalt zonation is evident. 

Most intercepts are located in the siliceous saprock, located 
between 20m below surface to approximately 75m depth. 
This is not a laterite deposit. 

Either way, with the ongoing excitement in new cobalt 
discoveries, the company has hitched a ride to the battery 
technology wagon and may well attract the calibre of 
investor which has driven peer stocks to record valuation 
levels in recent months. 

Should they establish a JORC Resource and confirm a 
favourable metallurgical environment for cobalt extraction 
(in preference to the capital-heavy Syerston project 
potentially?) then we would expect institutional and 
strategic investors will take a closer look at the company. 

The total Exploration Target is shown below, as included in 
the September quarterly report. This was based on an area 
of 1800m long by 400m wide. Since this target was 
announced, the scale of the potential mineralisation has 
increased to 3km strike (as announced 5 December, 2017). 
A higher grade zone (>1% Ni) has been identified on the 
western-contact of the ultramafics and granite/gneiss, which 
has only partly been tested by drilling. 

Geophysics has been completed, with results expected 
early in 2018 with additional drilling targets delineated. 

 

We note the mid-range of G88’s Exploration Target of 

Exploration Target

% Ni % Co g/t Sc

20-30Mt 0.5% -1.0% 0.1% - 0.2% 45-75

0.28% Co equivalent at recent pricing (Dec17) is similar 
grade to both CLQ and Ardea Resources (ASX: ARL) at 
0.27% Co equivalent though lower tonnage at 20-30Mt for 
the Exploration Target compared to the JORC resources of 
109Mt and 64Mt held by CLQ and ARL respectively. 

 

 

 

 

 

 

 

 

*Exploration Target only, (US$72,000/t Co, US$11,400/t Ni) 

Leonora gold projects (G88 100%). Whilst early days yet, 
the extensive tenements held near Leonora are 
demonstrating potential for high-grade gold discovery. 

A review of historic data reveals numerous shafts and high-
grade gold areas, over a 10km strike length known as the 
Monarch Trend. A high density of historical workings is 
reported, with visible gold in quartz identified. 

Rock-chipping conducted just prior to G88 ownership 
showed 7 samples over 30g/t Au with two above 100g/t. A 
recent prospecting exercise uncovered more than 70 gold 
nuggets in the Royal Harry and Fair Chance areas. 

Some historic results from Chain Bore include 3m @ 
11.4g/t Au at Cow Bell Dig (from 21m, CD222) and 4m @ 
10.2g/t Au from 19m (GWRB050). 

A maiden drilling program by G88 has been completed with 
results pending. This will follow up drilling by previous 
explorers including 12m @ 7.1g/t Au from 84m at the 
Natasha Prospect. 

Minara Nickel-Co Project (G88 100%), previously 
‘Kaikoura’ project, 42km east of Leonora, and covering 
more than 5.5km 2 is host to the southern extensions of the 
‘Waite Kauri’ nickel deposit (held by GME Resources Ltd). 
The projects are situated close to infrastructure such as 
roads, gas pipeline (Murrin Murrin nickel mine nearby, 
10km south east) and villages. 

The ultramafic rocks are considered prospective for nickel-
cobalt laterite mineralisation. Previously owned by NiWest 
(now GME Resources) there are 12 historic RC holes in the 
tenements with results including 14m @ 0.89% Ni, 0.08% 
Co from 5m (WKC026). 

Other projects (G88, 100%), mostly gold-related, including 
Gidgee and Darlot. G88 intends to follow-up the high grade 
gold potential at these additional projects in due course. 

 

 

 

 

 

 

Investment Comment:  
 
RCR's 12 month share price target is A$2.00/share. This 
target price is based on establishment of a maiden JORC 
Resource in line with the Exploration Target at 
Quicksilver, and does not assume any JORC Resource 
or major discovery at the other projects within the 
portfolio. It is based on peer comparison metrics. 

Investment in G88 appears suitable for those seeking 
exposure to cobalt, and in particular, ‘lateritic’ nickel-
cobalt exploration projects. Gold discovery in the 
tenements provides potential upside, should a discovery 
of size be made. 

Achievement of our target price is based on the 
assumption of a continued favourable cobalt pricing 
environment and sentiment over the next twelve months. 



 
EQUITY RESEARCH 

RCR January 2018 Disclaimer & disclosure attached. Copyright
©
 2018 by RCR Pty Ltd. All rights reserved. 3 

 

KEY PROJECTS 
 

 
 
 

 

                       Investment Thesis 
 

Golden Mile Resources has secured a large tenement position in Western Australia, prospective for base and 
precious metals. The Quicksilver Ni-Co-Sc discovery has led the interest in the stock in 2017, and is expected to 
provide the potential to delineate a JORC Resource in 2018.  

Drawing early comparisons to Cleanteq’s Syerston project in NSW (Reserve of 96Mt @ 0.65% Ni, 0.1% Co) the 
project appears cheap on comparable metrics to companies exploring or developing Ni-Co deposits on the ASX. 
The Syerston project is forecast to have a US$0.89/lb Ni cash cost (Figure 3). G88’s deposit however appears 
to be a siliceous saprolite, with a potentially lower capital cost development (atmospheric leaching?). 
Metallurgical work is planned to commence in 2018. 

In addition, the large tenement holdings prospective for gold, including the Leonora tenements, offer potential 
for high grade gold discoveries, based on the early review of historical data and exploration work conducted to 
date. 

Potential catalysts for the stock in 2018 may include a maiden JORC Resource at Quicksilver 2H18, initial RC 
drilling results from the Monarch Trend (Leonora) and other gold prospects in Western Australia and discovery 
of Ni-Co mineralisation at good grade at Minara. 

 
Figure 1) ASX-listed peers CLQ, AUZ and ARL have A$871M, A$352M and A$142M market 
valuations respectively, making G88 at A$34M appear cheap by comparison, albeit an earlier 
stage company 
 

 

 

 

 

 

 

 

 
 

 
Source: ASX releases, Company presentations 
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Figure 2) Peer comparisons showing market capitalisation and recent performance* 
 

 
 
Source: *RCR Estimates as at 12 January 2018 based on performance since 1 October 2017. 

 
 

Figure 3) Global nickel cash cost curve estimate (after co-credits) 
 

 
 
Source: CLQ, Presentation November 2017 
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Figure 4) Tenement location map showing historic mining areas and prospects

          
   Source: G88, 2017 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Quicksilver Ni-Co Project
 

The Quicksilver Nickel-Cobalt Project is located in the South West Mineral Field of Western Australia. The 
project (E 70/4641 – 100% Golden Mile) cover
exploration has yielded an extensive nickel
recent drilling by G88 confirming a potentially large nickel

Previous explorers of the prospect area have included Tiger Resources NL, Australian Metals and Mining 
Group Ltd (2011 to 2013), and private group Gambit Metals (2013 onwards, prior to vending to G88).

Since listing in June G88 has completed close to 5,000m of drilling at Quicksilver, with results including 16m 
@ 1.73% Ni, 0.1% Co and 41g/t Sc, 4m @ 0.26% Co, and 55m @ 63g/
first round of RC drilling in August, 2016. An 
1.0% Ni and 30-60Mt @ 45-

Since then, follow up drilling has continued to 
Co from 37m (QAC010), 4m @ 0.3% Co and 0.92% Ni (from 23m, QAC012), 44m @ 1.24% Ni, 0.08% Co 
(from 23m, QRC040) and 28m @ 1.1% Ni, 0.04% Co from 52m in QRC041. Approximately 66 holes have 
been completed for 4,800m of drilling at Quicksilver since listing.

The mineralisation has been shown to extend for over 3km of strike length, with a prospective 15km of strike 
length recently highlighted by the analysis of aerial magnetic images.

The presence of nickel grades in fresh rock at the base of the 
may continue into the bedrock.

The plan for 2018 is to conduct further RC drilling of the deposit, with the aim of calculating a maiden JORC 
Resource. In addition, initial metallurgical test
development potential of the project. We note projects currently in pre
treatment methods from traditional High Pressure Acid 
Heap Leach technologies. Work to evaluate the preferred treatment route will be undertaken by G88 in due 
course we expect. 
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Figure 4) Tenement location map showing historic mining areas and prospects

 

 

Co Project 

Cobalt Project is located in the South West Mineral Field of Western Australia. The 
100% Golden Mile) covers 15 kilometers of prospective stratigraphy. Previous 

exploration has yielded an extensive nickel-cobalt surface anomaly at the Garard 
recent drilling by G88 confirming a potentially large nickel-cobalt resource.  

Previous explorers of the prospect area have included Tiger Resources NL, Australian Metals and Mining 
o 2013), and private group Gambit Metals (2013 onwards, prior to vending to G88).

Since listing in June G88 has completed close to 5,000m of drilling at Quicksilver, with results including 16m 
@ 1.73% Ni, 0.1% Co and 41g/t Sc, 4m @ 0.26% Co, and 55m @ 63g/t Sc reported to the ASX from the 
first round of RC drilling in August, 2016. An Exploration Target of 20-30Mt @ 0.1% 

-75g/t Sc was released following the drilling. 

Since then, follow up drilling has continued to reveal high grade intercepts including 12m @ 2.0% Ni, 0.1% 
Co from 37m (QAC010), 4m @ 0.3% Co and 0.92% Ni (from 23m, QAC012), 44m @ 1.24% Ni, 0.08% Co 
(from 23m, QRC040) and 28m @ 1.1% Ni, 0.04% Co from 52m in QRC041. Approximately 66 holes have 

leted for 4,800m of drilling at Quicksilver since listing. 

The mineralisation has been shown to extend for over 3km of strike length, with a prospective 15km of strike 
length recently highlighted by the analysis of aerial magnetic images. 

The presence of nickel grades in fresh rock at the base of the saprolite, has indicated that mineralisation 
may continue into the bedrock. 

The plan for 2018 is to conduct further RC drilling of the deposit, with the aim of calculating a maiden JORC 
e. In addition, initial metallurgical test-work and scoping studies may be initiated into the 

development potential of the project. We note projects currently in pre-development are proposing different 
treatment methods from traditional High Pressure Acid Leach (HPAL) to Atmospheric Leach, and other 
Heap Leach technologies. Work to evaluate the preferred treatment route will be undertaken by G88 in due 
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Figure 4) Tenement location map showing historic mining areas and prospects 

Cobalt Project is located in the South West Mineral Field of Western Australia. The 
15 kilometers of prospective stratigraphy. Previous 

Garard Prospect (“Garard’s”) with 

Previous explorers of the prospect area have included Tiger Resources NL, Australian Metals and Mining 
o 2013), and private group Gambit Metals (2013 onwards, prior to vending to G88). 

Since listing in June G88 has completed close to 5,000m of drilling at Quicksilver, with results including 16m 
t Sc reported to the ASX from the 
30Mt @ 0.1% - 0.2% Co, 0.5% to 

reveal high grade intercepts including 12m @ 2.0% Ni, 0.1% 
Co from 37m (QAC010), 4m @ 0.3% Co and 0.92% Ni (from 23m, QAC012), 44m @ 1.24% Ni, 0.08% Co 
(from 23m, QRC040) and 28m @ 1.1% Ni, 0.04% Co from 52m in QRC041. Approximately 66 holes have 

The mineralisation has been shown to extend for over 3km of strike length, with a prospective 15km of strike 

aprolite, has indicated that mineralisation 

The plan for 2018 is to conduct further RC drilling of the deposit, with the aim of calculating a maiden JORC 
work and scoping studies may be initiated into the 

development are proposing different 
Leach (HPAL) to Atmospheric Leach, and other 

Heap Leach technologies. Work to evaluate the preferred treatment route will be undertaken by G88 in due 
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Figure 5) Ni-Co rich rock-chips from the Quicksilver Discovery 
 

 
                  

Source: G88, 2017 

 
 

Figure 6) Surface geochemistry at Quicksilver  
 

 
 
Source: G88, 2017 
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Figure 7) Cross-section of Quicksilver Deposit
  

 
Source: G88, 2017 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

  

Leonora gold projects 
 

The northeastern goldfields 
(ASX: KIN) Leonora Gold Project (Resource of 1Moz @ 1.5g/t Au). Refer to Figures 8 and 9.

The Ironstone Well project (previously called Braemore in the prospectus for G88) consists of
continuous prospecting licences in the Mt Malcolm district, approximately 6km north of Leonora, with an 
additional 7 prospecting leases applied for recently.

Gold mineralisation has been shown to extend for over 3km of strike length, with a prospective 
strike length recently highlighted by the analysis of aerial magnetic images by G88. 

The Leonora area held by G88
RGC and Cambrian Resources who drilled 5,500m of RAB and 2,878m 
reported some encouraging intercepts including 12m @ 7.1g/t Au from 84m at the Natasha Prospect. 
Gilt Edged mining later completed 12,000m of RAB and 6 RC holes.

Past exploration demonstrated the potential of the region to host shea
gold mineralisation. Recent work by G88 in the Leonora East tenements situated around 50
north-east of Leonora (the Monarch Gold Trend) has involved a comprehensive review and digital 
compilation of historic data, alo
approximately 70 gold nuggets from the Royal Harry and Fair Chance areas.

Historic (2013) rock chip samples in the area also demonstrated potential for high grades, with 7 
samples reporting assays above 1oz (31g/t). The highest grades were 134g/t Au and 112g/t Au.

The Chain Bore prospect is 40km n
licences and 1 granted EL, including the Giant Well sub
identified, covering more than 1km of strike. Some historic results include 3m @ 11.4g/t Au at Cow Bell 
Dig (from 21m, CD222) and 4m @ 10.2g/t Au from 19m (GWRB050, Independence Group 2005/6, 
ASX: IGO).  
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section of Quicksilver Deposit 

northeastern goldfields projects are located east-northeast of Leonora, adjacent to Kin Mining’s 
(ASX: KIN) Leonora Gold Project (Resource of 1Moz @ 1.5g/t Au). Refer to Figures 8 and 9.

The Ironstone Well project (previously called Braemore in the prospectus for G88) consists of
continuous prospecting licences in the Mt Malcolm district, approximately 6km north of Leonora, with an 
additional 7 prospecting leases applied for recently. 

Gold mineralisation has been shown to extend for over 3km of strike length, with a prospective 
strike length recently highlighted by the analysis of aerial magnetic images by G88. 

held by G88 was explored by WMC in the early 1970s, and later explorers included 
RGC and Cambrian Resources who drilled 5,500m of RAB and 2,878m of RC in 1995. Cambrian 
reported some encouraging intercepts including 12m @ 7.1g/t Au from 84m at the Natasha Prospect. 
Gilt Edged mining later completed 12,000m of RAB and 6 RC holes. 

Past exploration demonstrated the potential of the region to host shear-related and quartz
gold mineralisation. Recent work by G88 in the Leonora East tenements situated around 50

east of Leonora (the Monarch Gold Trend) has involved a comprehensive review and digital 
compilation of historic data, along with field-work included metal detecting which recovered 
approximately 70 gold nuggets from the Royal Harry and Fair Chance areas. 

Historic (2013) rock chip samples in the area also demonstrated potential for high grades, with 7 
above 1oz (31g/t). The highest grades were 134g/t Au and 112g/t Au.

Chain Bore prospect is 40km north-east of Leonora (Figure 10), consisting 
licences and 1 granted EL, including the Giant Well sub-project. Two major gold anomalies h
identified, covering more than 1km of strike. Some historic results include 3m @ 11.4g/t Au at Cow Bell 
Dig (from 21m, CD222) and 4m @ 10.2g/t Au from 19m (GWRB050, Independence Group 2005/6, 
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northeast of Leonora, adjacent to Kin Mining’s 
(ASX: KIN) Leonora Gold Project (Resource of 1Moz @ 1.5g/t Au). Refer to Figures 8 and 9. 

The Ironstone Well project (previously called Braemore in the prospectus for G88) consists of 8 
continuous prospecting licences in the Mt Malcolm district, approximately 6km north of Leonora, with an 

Gold mineralisation has been shown to extend for over 3km of strike length, with a prospective 15km of 
strike length recently highlighted by the analysis of aerial magnetic images by G88.  

was explored by WMC in the early 1970s, and later explorers included 
of RC in 1995. Cambrian 

reported some encouraging intercepts including 12m @ 7.1g/t Au from 84m at the Natasha Prospect. 

related and quartz-vein hosted, 
gold mineralisation. Recent work by G88 in the Leonora East tenements situated around 50-70km 

east of Leonora (the Monarch Gold Trend) has involved a comprehensive review and digital 
work included metal detecting which recovered 

Historic (2013) rock chip samples in the area also demonstrated potential for high grades, with 7 
above 1oz (31g/t). The highest grades were 134g/t Au and 112g/t Au. 

east of Leonora (Figure 10), consisting of 16 prospecting 
project. Two major gold anomalies have been 

identified, covering more than 1km of strike. Some historic results include 3m @ 11.4g/t Au at Cow Bell 
Dig (from 21m, CD222) and 4m @ 10.2g/t Au from 19m (GWRB050, Independence Group 2005/6, 
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Figure 8) Leonora area showing the Monarch Gold Trend in relation to neighbouring gold 
projects 

 

 
             

Source: G88, 2017 

 
 

Figure 9) Location of high-grade gold and historical workings Monarch Gold Trend, Leonora 
 

 
        
 Source: G88, 2017 
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Figure 10) Location of Chain Bore/Giant Well prospects at Leonora East Project showing 
historical results  
 

 
                         

Source: G88, 2017  
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Darlot East Gold Prospect 
 

The Darlot prospect is situated 4km west of the 2Moz Darlot-Centenary Mine, and 120km north of Leonora. 
The mine is now owned by Red 5 Ltd (ASX: RED) following the sale by Gold Fields in August 2017. 

Gold mineralisation at the nearby mine is controlled by thrust faults, with gold present in magnetic doleritic 
intrusives. Some mineral exploration was conducted by Dominion Mining and Great Central Mines 
historically, however limited work has been undertaken. Recent soil sampling in 2016 by the project vendor 
has shown gold geochemical anomalism associated with the El Dorado Shear zone. Follow up RAB drilling 
is planned to test the extent of the anomalies. 

 

Gidgee Gold Prospect 
 

The Gidgee prospect is situated in the East Murchison, in the shire of Sandstone. Geologically the host 
units are within the Gum Creek greenstone belt of the Southern Cross domain. Synclines and tightly folded 
anticlines dominate. The anticlines host the majority of gold deposits in the region. Four main styles of 
mineralisation have been identified by previous explorers, including quartz-carbonates, silica-biotite-sericite 
shear zones, granite intrusive related quartz veins and quartz-pyrrhotite replacement in BIFs located 
marginal to shear zones.  

Exploration in the last 20 years including some drilling revealed narrow, relatively low grades of gold in 
mostly shallow drilling following up geophysical surveys. G88 plans to follow up historical results with 
geochemical sampling and drilling. 

 

Minara Ni-Co Prospect 

The Minara prospect (previously called Kaikoura) is located 42km east of Leonora, adjacent to the Benalla 
prospect. Previous explorers including Poseidon Nickel outlined a 5km strike of anomalous nickel and cobalt 
mineralisation. In addition, there is 6km of largely untested ultramafics in the adjacent Welcome Well 
Tenement held by G88.  

The project is located 10km east-south-east of the Murrin Murrin nickel mine. Previous explorers include 
Anaconda Nickel, NiWest and Birimian Gold (from 2006 to 2016).  

The White Kauri deposit of GME (ASX: GME) is situated around 2.5km north of the lease boundary.  

GME has outlined a resource of 1.8Mt @ 0.98% Ni, 0.05% Co (0.8% Ni Cutoff) at White Kauri. 
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Cautionary Note to Foreign Investors Concerning Estimates of Measured, Indicated and 
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under securities legislation where listed mining and exploration companies make their exchange 
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